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Memorandum


Date:	March 5, 2020 
To: 	Mayor & City Council
Through:	Sean Pederson, City Manager
From:	Amber McCullough, Assistant City Manager 
Subject:	Ordinance to Amend PILOT Agreement for Kincaid Coach

Background

On May 22, 2017, the City held a public hearing, per statute, to approve a resolution of intent to issue Industrial Revenue Bonds for KG Properties, LLC for Property Tax Abatement and Sales Tax Exemption. The original resolution of intent was adopted at the June 26, 2017, Council Meeting.

On March 26, 2018, the City held a public hearing, per statute, to increase the total principal amount of bonds to be issued and extend the effective date to March 25, 2019. This allowed KG Properties to increase the size of the bus dealership and service facility and revised the Payment in lieu of Tax (PILOT) Agreement. 

On January 28, 2019, and October 14, 2019, a Resolution of Intent was approved to extend the effective date for their IRB to allow for completion of the project prior to bond issuance. The current resolution extends through December 14, 2019. 

Discussion 

On November 12, 2019, the City approved an ordinance to issue bonds in the amount of $17,265,000 for the purpose of paying the costs of acquiring, constructing, and equipping a commercial facility. Since the bond closing, and now that construction is complete, the Johnson County Appraiser’s office recently valued the property at $13.9 million. The Company provided documentation supporting construction costs of at least $14.9 million, and staff, Kutak Rock, and Kincaid have agreed upon a valuation of $14,400,000 to set the PILOT payments.

The City does not need to hold another public hearing for this item.

Attachments to this item are follows:
1. Ordinance to amend PILOT Agreement
2. Amended and Restated PILOT Agreement

Financial Impact

The taxing jurisdictions will collect an annual PILOT payment (as amended in the attached PILOT agreement) over the next 10 year period. 

Recommendation/Motion

Make a Motion to Adopt an Ordinance Amending the PILOT agreement for the Kincaid Coach Project
